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Twelve Key Equity Controversies for 2021 

Key Questions for the ASR Equity Framework in 2021 

AUTHORS: 

The events of 2020 make the outlook for Equities more polarized than 
usual. Today we try to focus on twelve key ‘controversies’ that we have 
encountered talking with clients in recent weeks. 
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The Global economy has recovered well since March but Equity returns may depend 
on if this simply extends the old cycle, or is the start of the next cycle (or even a 
new regime). But will Chinese or US policy drive the next stage of the recovery?  
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Consensus 2021 EPS growth looks to be over 20% Y/Y (albeit starting from 
depressed levels). What is less clear is whether companies will be able to regain 
the peak margins seen in 2018 and what the implications might be for Equities? 
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With policy focused on maximum employment and higher average inflation, at a 
time when policy rates are close to zero, can Equities ever be viewed as expensive 
enough to make investors want to be short Equities vs Bonds? 
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QE, low rates, and negative real yields have meant plentiful liquidity has kept credit 
spreads subdued and limited damage from leverage for Equity investors. Should 
Equity investors just stop worrying about debt as an issue in their portfolios? 
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Could the existing Equity market leadership of Growth & Tech persist, regardless 
of any concentration or valuation risks, since COVID has accelerated the structural 
changes embedding Technology in the economy and society more broadly? 

Regional Allocation Controversies       Pages 13-15 

Investors are beginning to question whether to stay in US Equities but wondering 
what they can rotate into. Eurozone is one option, but what to buy? Maybe EM is 
a better option – but is it too early? Is the UK the cheapest and best value play? 

Source: ASR Ltd. / Refinitiv Datastream  
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